This study employs interactive quantile regressions to assess the conditional role of foreign aid in reducing the potentially negative effect of terrorism on fuel exports in 78 developing 
Introduction
Over the past decades, terrorism and conflicts have substantially affected petrodollar or government revenues in oil-exporting countries. Some notable examples include: Nigeria's oil Delta region with sabotage activities from the Movement for the Emancipation of the Niger Delta (Obi, 2010; Onuoba, 2010; Akpan et al., 2013; Taylor, 2014) ; recent Al-Qaeda attacks in In Amenas fuel installations of Algeria (Onyeji et al., 2014 ) ; massive disruption of Libyan oil production in the post-Gaddafi era (Gaub, 2014) and the Middle East conflict in which the Islamic State of Iraq and Levant (ISIL) now controlling about 90 percent of Syrian oil installations can only trade its piecemeal fuel exploration in black and informal markets (Le Billon, 2015; Celso, 2015) .
In light of the above, a growing body of the literature has been focusing on instruments by which conflicts and terrorism can be mitigated. To the best of our knowledge, some of the documented instruments have included: the need for transparency (Bell et al., 2014) , the relevance of respecting the rule of law (Choi, 2010) , imperative for educational mechanisms (Brockhoff et al., 2014) like bilingualism (Costa et al., 2008) , greater publicity and press freedom (Hoffman et al., 2013) , behavioural investigations of attitudes towards terrorism (Gardner, 2007) and use of military tactics and strategies (Feridun & Shahbaz, 2010 ).
Another interesting strand of studies has been oriented towards assessing linkages between terrorism, violence, political instability and macroeconomic factors. As far as we are aware, this stream of the literature has focused on inter alia: (i) the effect of terrorism on foreign direct investment (FDI) (Abadie and Gardeazabal, 2008) , (ii) interconnections between terrorism and innovation (Koh, 2007) , (iii) the growth-terrorism nexus, with bidirectional causality (Gries et al., 2011; Shahbaz et al., 2013; Shahzad et al., 2015) , causality to terrorism from growth (Piazza, 2006; Choi, 2015) , causality from terrorism to growth (Gaibulloev & Sandler, 2008 , 2011 Öcal & Yildirim, 2010; Meierrieks & Gries, 2013) and (iv) the relevance of foreign aid in mitigating the potentially negative effect of terrorism on development outcomes like external flows (Bandyopadhyay et al., 2014) , conditional on initial levels of external flows or corruption-control levels in the domestic countries . The present line of inquiry is closest to the last stream. Accordingly, we aim to investigate the role of development assistance in reducing the potentially negative effect of terrorism on fuel exports.
The literature on the terrorism-trade nexus can be discussed in three main streams, notably: (i) the impact of terrorism on trade, (ii) the effect of trade on terrorism and (iii) issues relating to the empirical modelling of the underlying relationships.
First, as concerns the incidence of terrorism on trade, four studies come to mind. First, Richardson (2004) has engaged security measures that were adopted after the September 11 th 2011 terrorists' attacks in the United States. The plethora of resulting security initiatives has been partly motivated by the need to prevent the negative consequences of terrorism on world trade. (2) The impact of welfare and terror on trade openness has been investigated by Nitsch and Schumacher (2004) to enhance clarity on linkages between transnational terrorism, trade and security policy. (4) As an extension of the previous study, De Sousa et al. (2009b) have examined the effect of international terrorism diffusion on trade and security. The empirical underpinnings are based on the assumption that proximity to terrorism is inversely related to the corresponding negative spillovers on trade. Moreover, the intuition for the study is consistent with the hypothesis that terror in a source country has negative effects to both the source-country itself and neighbouring nations simultaneously. On the other hand, countries that are more distantly-located from the 'source-country of terror' could be endowed with positive externalities in terms of incremental trade, related/corresponding to the decreasing trade from the country affected by terror and/or countries in the immediate neighbourhood of the country affected by terror. Overall, three main findings were established. They are: (i) there is a direct negative effect of transnational terrorism on trade, (ii) an indirect negative effect of terrorism from the source-country to neighbouring countries is apparent and (iii) terrorism increases trade in countries that are remote from the 'source-country of terror'.
Second, coming to the impact of trade on terrorism, two studies in the limited literature have caught our attention. These have essentially been focused on the commercialisation of illegal drugs. (1) Piazza (2011) examined the link between the 'drugs trade' and terrorism on the hypothesis that illicit 'drugs trade' fuels terrorism. The author has concluded that 'cocaine production' and illicit drugs are significant drivers of transnational and domestic terrorism.
Conversely, banning drugs and eradicating illicit crop cultivation leads to the opposite outcome. As an extension, Piazza (2012) investigated the connection between the opium trade and terrorism in 34 Afghan provinces for the period 1996-2008 using binomial regressions.
The author concluded that provinces where opium is substantially produced are associated with relatively higher rates of terrorist attacks and casualties. Therefore, there is a direction of causality flowing from the production of opium to terrorism.
Third, in the strand on empirical modelling concerns pertaining to the trade-terrorism relationship, Mirza and Verdier (2008) surveyed the literature and documented four main cautions that should be borne in mind by researchers when investigating the underlying association. They comprise the need to: (i) account for omitted indictors that are very likely to be correlated with trade and terrorism, (ii) acknowledge the inter-temporal persistence of terrorism, (iii) distinguish between the effects of country-specific occurrences from the impact of incidents focused on the source-country and (iv) control for endogeneity.
The above literature leaves room for improvement in at least four major areas. They relate to the imperative of: (i) accounting for more dynamics of terrorism, (ii) exploring linkages between foreign policy in the underlying trade-terrorism relationship, (iii) considering specific dimensions of trade openness and (iv) adopting more robust empirical techniques that control for initial trade levels. We may deal with each in turn.
First, building on the caution sustained by Choi (2015) on the imperative of exploring more indicators when assessing the nexus between terrorism and macroeconomic indicators, we involve a plethora of terrorism indicators in order to provide room for more policy implications, notably: domestic, transnational, unclear and total terrorism. Consideration of these measurements of terrorism is in accordance with recent studies on the nexus between terrorism and macroeconomic indicators . Moreover, the adoption of more terrorism indicators is partially motivated by the need to augment the engaged literature, which has been focused on few indicators, notably: (i) transnational terrorism in De Sousa et al. (2009ab) and (ii) domestic and transnational terrorism in Piazza (2011) .
Second, in line with Choi (2015) , we attempt to create space for a detailed discussion on policy outcomes, by limiting our investigation to the recent body of literature that has employed foreign aid as a policy variable in mitigating the hypothetically/documented negative effects of terrorism on foreign investment (Bandyopadhyay et al., 2014; Asongu et al., 2015; Efobi et al., 2015) . To this end, we employ two foreign aid variables, namely multilateral and bilateral aid. The motivation for involving this policy indicator is based on the exploratory (Richardson, 2014) and empirical (De Sousa et al., 2009ab) underpinnings which show that terrorism reduces trade openness.
Third, it is imperative to engage trade-specific dimensions for more targeted policy implications. To this end: (i) contrary to previous studies that have used broad trade openness indicators (Richardson, 2004; Nitsch & Schumacher, 2004; De Sousa et al., 2009ab) and (ii) consistent with the stream of literature using export-specific variables (Piazza, 2011 (Piazza, , 2012 , we confined the analytical scope to fuel exports. The choice of fuel exports has a twofold inspiration, on the one hand, the recent growth resurgence in developing countries has been substantially driven by natural resources, (Amavilah, 2015) especially fuel exports, and (ii) on the other, as we have seen in the first paragraph here, terrorist activities have substantially affected fuel exports in recent decades.
Fourth, motivated by the recommendation of Mirza and Verdier (2008) on the imperative for more robust empirical strategies, we adopt an estimation technique that is robust to outliers. Moreover, the adopted Qauntile regression strategy also enables us to distinguish between initial levels of fuel exports. Accordingly, blanket policies based on the investigated relationships may not be effective unless they are contingent on initial levels of fuel exports and tailored distinctly across high-and low-'fuel exporting' countries.
With the above interesting background, this line of inquiry is positioned on investigating the role of development assistance in dampening the negative effects of terrorism on fuel exports. The empirical evidence is based on 78 developing countries for the period 1984 to 2008. There are at least four reasons for our choice of periodicity and sample.
First, the starting year is 1984 because institutional data from the International Country Risk Guide (ICRG) is only available from this year. Second, the focus on developing countries is in tune with Gaibulloev and Sandler (2009) who have established that negative consequences from terrorism are more apparent in developing countries vis-à-vis advanced nations. This is essentially because; the latter countries have the financial, logical and technological means needed to absorb the negative effects of terrorism without substantial macroeconomic consequences. Third, development assistance is principally channelled from more advanced economies to less developed countries. Hence, the empirical scope on these underdeveloped countries, contingent on a foreign aid variable is naturally justified. Fourth, a motivation for the present study is also to compare findings with those of the available literature that employed the same sample and periodicity, particularly: Bandyopadhyay et al. (2014 and Asongu et al. (2015) .
The positioning of this inquiry steers clear of recent literature on international business and strategic management on the relationship between conflicts and development outcomes.
In particular, studies on the identification of antecedents for, and consequences of low intensity inter-unit conflict in Multinational Companies (MNCs) (Lauring et al., 2017) , the exploration of how and why MNCs proactively address the concern of uncertainty by valuing locational ambidexterity in decision making (Huang & John, 2017) , the relevance of political risk (law and order, internal conflict and ethnic tension) in determining foreign direct and indirect investments in developing countries (Al-Khouri, 2015) , strategies of MNCs in which terrorism is factored-in as a fundamental threat (Suder & Czinkota, 2005) , macroeconomic models of political risk assessments (Alon & Martin, 1998) and the effects of risks (political, economic, default and credit) on the allocative efficiency of global financial markets (Ramcharran, 2003) .
The rest of the study is structured as follows. Stylized facts, theoretical underpinnings and international business and strategy are presented in Section 2. Section 3 presents the data and methodology. The empirical results, discussion and policy implications are covered in Section 4. Section 5 concludes with suggestions for future research.
Stylized Facts, Theoretical Underpinnings and International Business and Strategy

1 Stylized facts and theoretical underpinnings
According to the Global Peace Index (GPI), over 13 percent of the global Gross Domestic Product (GDP) in 2014 was lost to violence-related expenditure (Anderson, 2015) . According to the report, approximately 14.3 trillion USD or 13.4 percent of Global GDP was invested in curtailing violence, crimes, conflicts, political instability and terrorism. The underlying expenditure is equivalent to the combined GDP of Germany, Spain, France, Canada, Brazil and the United Kingdom. Consistent with the report, a substantial amount of the expenditure is skewed towards terrorism-related activities. Projections show that terrorists' activities are likely to increase in the coming years owing to burgeoning terrorism networks which have been proliferating in operational scope, representing about a 61 percent rise in killings as of 2014 compared to 2008.
The 2014 GPI account is supported by the 2014 Global Terrorism Index (GTI, 2014, p. 13) , which concluded that in the aftermath of the 2011 Arab Spring, terrorism has substantially increased. As cases of reference to this point, six main stylized facts are apparent to the best of our knowledge . First, Libya in the post-Gaddafi era has become a failed state, with widespread anarchy and societal breakdown, characterised by various rebel factions and two rival governments clamouring to dictate the law of the land and run a substantially deteriorated oil-dependent economy. Second, the situation in Yemen has severely deteriorated with the inability of the government to honour the terms of its socioeconomic contracts with the Yemini citizens after the overthrow of President Ali Abdullah Saleh. As we write this paper, a proxy war is being fought between Iran and Saudi Arabia who are supporting rebels and the government respectively. Third, the 2015 Garissa Whereas there are some externalities in the developed world, it is important to note that a substantial number of terrorist activities are perpetrated in the developing world (Anderson, 2015) . This has increased poverty-related concerns in policy-making circles,
given that the year 2014 registered the highest number of internally displaced persons since the Second World War. This finding by the 2015 GPI report 1 presents a bleak prospect for developing countries when combined with the mid-April 2015 publication by the World Bank of its World Development Indicators. The latter report concluded that many developing countries, especially those in Sub-Saharan Africa have still a long way to go in attaining the Millennium Development Goals (MDGs) extreme poverty target (World Bank, 2015; Caulderwood, 2015) . Given that most of the growth needed to alleviate poverty in developing countries is resource-driven, understanding the role of foreign aid in reducing the potentially negative effect of terrorism on fuel exports is a line of inquiry of considerable policy relevance.
Consistent with the recommendation of De Sousa et al. (2009a) on the need to clearly articulate theoretical concepts motivating studies investigating the relationship between terrorism and macroeconomic variables, we briefly highlight the theories underpinning the present line of inquiry. In line with the underlying terrorism literature Asongu et al., 2015) , two main theories which are documented by Akinwale (2010, p. 125) are used to provide the foundations for the current study, namely: the Conflict Management
Model (CMM) of Thomas-Kilman (1992) and the Social Control Theory (SCT) from Black (1990) . Under the CMM, intentions of strategic character have a high likelihood of rotating around a two-factor matrix (of assertiveness and cooperation), when combined with collaboration produce five principal styles of conflict management, namely: avoidance, compromise, collaboration, competition and accommodation. On the other hand, according to the SCT, relationships between organisations, individuals and groups influence the exercise of one out of five main channels of social control, involving: negotiation, avoidance, settlement, self-help and tolerance. This theoretical basis is consistent with the conflict management and peace literature (Borg, 1992; Volkema & Bergmann, 1995) and in agreement with the present study because foreign aid is employed as a policy variable in order to provide an enabling environment for the mitigation of terrorism, especially: (i) the improvement of government expenditure according to Gaibulloev and Sandler (2009) and (ii) education and the rule of law (Heyneman, 2002; Beets, 2005; Heyneman, 2008ab; Oreopoulos & Salvanes, 2009 ), among others.
International business and strategy
There are various international business approaches that are adopted by managers of MNCs to reduce the effects of terrorism on the cost of doing business internally. Consistent with Mazzarella (2005) , this section is organised in two main strands, namely: (i) identifying the cost of terrorism in international business and (ii) managing the risk associated with terrorism.
With respect to the management of the risk that terrorism poses to MNCs, two points are worth emphasising. They are: (i) terrorism management methods and (ii) risk modelling.
On the one hand, minimising the cost of terrorism fundamentally depends on risk modelling effectiveness. The standard contemporary practice for most managers consists of estimating future loses with computer risk modelling which uses physical security analysis as inputs to determine the probability of attacks from terrorists and the potential level of damages. This ultimately informs the managers on the level of terrorism related risk insurance coverage needed for a particular business operation. On the other hand, there are various terrorism risk management methods that are adopted by managers, notably: maintaining good human rights and environmental records within regions in which they operate; using subcontractors to reduce further risk; hiring more security consultants and personnel; hardening of work sites and physical assets and training of personnel to avoid being the target of terrorism.
The potential costs of terrorism in international business can be seen from four main angles, namely: (i) improving the physical security of personnel, plant and equipment, (ii)
hiring security consultants, (iii) improving global supply chains by securing the transportation of commodities as well as the risks related to the disruption of global sources of supply, (iii) reducing direct operations and investment in areas of high risk and (iv) political risk insurance.
The above theoretical underpinnings are broadly consistent with the recent international business literature on the strategies of managing the negative externalities of terrorism, namely: planning for potential effects of terrorism (Harvey et al., 2017 ) the management of people in hostile environments (Barder et al., 2015) , especially expatriate personnel (Barder & Berg, 2014a; Bader et al., 2016; Barder & Berg, 2014b) and Corporate Social Responsibility by MNCs as a strategic management tool (Agwu & Taylor, 2015) .
Data and Methodology
Data
We examine a panel of 78 developing countries with data for the period 1984-2008
from Bandyopadhyay et al. (2014) and Efobi et al. (2015) . The choice of sample and periodicity has already been justified in the introduction 2 . The data entails non-overlapping intervals in terms of three-year averages. The dependent variable is 'fuel exports' while the independent variables of interest are indicators of terrorism, namely: unclear, domestic, transnational and total terrorism dynamics. Two foreign aid variables are employed:
multilateral and bilateral aid.
The variables are originally from three principal sources, namely: (i) the incidence of terrorism from Enders et al. (2011) and Gailbulloev et al. (2012) (2014) and Efobi et al. (2015) .
We define terrorism as the actual and threatened use of force by sub-national actors with the principal mission of using intimidation to secure political ambitions (see Enders & Sandler, 2006) . The terrorism indicators measure the number of yearly terrorism incidents registered in a country. In order to reduce mathematical concerns that are linked to logtransforming zeros and correct the positive skew in the data, the study uses the natural logarithm of terrorism incidents by adding one to the base. Such a transformation procedure is consistent with recent terrorism literture (Choi & Salehyan, 2013; Bandyopadhyay et al., 2014; Efobi & Asongu, 2016) . Terrorism-specific definitions are from Efobi et al. (2015, p. 6 (Bandyopadhyay et al., 2014; Efobi et al., 2015) .
Based on our expectations, infrastructural development, increasing exchange rates and trade openness should have positive effects on fuel exports (Akpan, 2014) , while civil/internal conflicts and inflation should exert opposite effects. For example, high exchange rates have been documented to boost exports in developing countries (Rodrik, 2008) . Whereas stable and low inflation is conducive for economic prosperity, chaotic inflation may decrease fuel exports owing to a negative economic outlook. This is essentially because investors have been
shown to prefer strategies of investment that are void of ambiguity (Le Roux & Kelsey, 2015ab) . The expected sign of political globalisation cannot be established a priori because it depends to a great extent on leverage in decision making at the international level. The definitions of variables are provided in Appendix 1.
The summary statistics of the variables are provided in Appendix 2. From it, two points are note worthy. On the one hand, the means of the variables are comparable. On the other, based on the variations, we can be confident that reasonable estimated relations would emerge. The objective of the correlation matrix presented in Appendix 3 is to examine and avoid potential concerns of multicollinearity which we have highlighted in bold. We observe from this matrix that terrorism and foreign aid variables are highly correlated among themselves. Hence, we avoid employing more than two foreign aid and terrorism variables in the same specification.
Methodology
In accordance with the underlying literature on conditional macroeconomic determinants (Billger & Goel, 2009; Asongu et al., 2015) , in order to examine if initial levels of fuel exports matter in how the independent variables interplay in influencing fuel exports, we employ a quantile regression (QR) estimation strategy. It entails, investigating the determinants of fuel exports throughout the conditional distributions of fuel exports (Keonker & Hallock, 2001 ).
Previous literature on linkages between terrorism and macroeconomic variables has reported parameters estimates at the conditional mean of macroeconomic indicators (Bandyopadhyay et al., 2014; Efobi et al., 2015) . Whereas mean impacts are certainly relevant, we extend the underlying stream of terrorism studies by employing QR which distinguishes between initial export levels. For instance, while Ordinary Least Squares (OLS) is based on the supposition that error terms and the dependent variable are normally distributed, the QR approach is not founded on the hypothesis of normally distributed error terms. Hence, this strategy enables us to examine the impacts on the dependent variable with particular emphasis on low-medium-and high-fuel exporting countries. Accordingly, with QR, parameter estimates are derived at multiple points on the conditional distributions of fuel exports (Keonker & Hallock, 2001) . The QR technique is increasingly being employed in development literature, notably in: corruption (Billger & Goel, 2009; Okada & Samreth, 2012; Asongu, 2013) 
where unique slope parameters are modelled for each  th specific quantile. This formulation is analogous to Considering that the strategy of estimation we have adopted involves interactive regressions, we briefly engage Brambor et al. (2006) on the pitfalls of interactive regressions.
For the estimation output to have economic meaning, the corresponding estimated interactive coefficients should be interpreted as conditional marginal effects. Moreover, the modifying or foreign aid indicator should be within the range provided by the summary statistics for the overall marginal effect to have economic meaning. *,**,***: significance levels of 10%, 5% and 1% respectively. Mulaid: Multilateral aid. OLS: Ordinary Least Squares. R² for OLS and Pseudo R² for quantile regression. Lower quantiles (e.g., Q 0.1) signify nations where Fuel Exports is least.
Empirical Analysis
Presentation of results
The following findings can be established from Table 2 on a negative threshold of 1.500 (0.003/0.002) for total terrorism in the 90 th decile. Fourth, the discourse on the significant control variables is consistent with that on Table 1 .
Further discussion and policy implications
We discuss the findings in more depth along three main lines: (i) the dynamic impact of terrorism, (ii) the effects of foreign aid dynamics and (iii) the diverging thresholds from interactive effects between foreign aid and terrorism on fuel exports.
First, the effects of terrorism are both positive and negative across quintiles and specifications, with the impact most apparent in the highest and lowest quantiles. This implies that terrorism affects fuel exports in countries with the highest and lowest initial levels of fuel exports. While the effect of total terrorism is mixed because it is negative (positive) in bilateral (multilateral) aid regressions, the impact of unclear, domestic and transnational terrorism is not definite in sign, albeit, at differing quantiles across bilateral and multilateral aid regressions. Evidence of causality flowing from terrorism to fuel exports is broadly in accordance with a stream of the engaged literature, particularly Nitsch and Schumacher (2004) ; Richardson (2004) and De Sousa et al. (2009ab) .
Second, while bilateral aid persistently decreases (increases) fuel exports at the top (bottom) quantiles, multilateral aid consistently decreases fuel exports at the top quantiles. It follows that foreign aid decreases fuel exports in countries with initially very high exports of fuel while bilateral aid increases it in countries where initial export levels are relatively low.
Two puzzling concerns boldly standout: (i) the issue of why bilateral aid is positively significant in bottom quantiles as opposed to multilateral aid and (ii) the concern of why foreign aid in high fuel exporting countries has a negative outcome on the dependent variable.
(1) With the first concern, the relative effectiveness of bilateral aid vis-à-vis multilateral aid is consistent with the narratives of Asongu et al. (2015) on the political economy of development assistance. According to this study, the strings tied to bilateral aid entail relatively less conflicting interests. Conversely, with multilateral aid, there are more contradictory objectives between donors at play. Hence, the corresponding difficulty in consensus-building among donors may eventually lead to less appealing significant effects on development outcomes. Whereas a recent survey of the literature has been inconclusive on significant differences in terms of development outcomes for bilateral aid vis-à-vis multilateral aid (Biscaye et al., 2015) , the basis for our interpretation is deeply rooted in the documented evidence that former colonial powers preserve various strategic interests in former colonies and hence can more effectively allocate development assistance towards fighting terrorism and boosting natural resource exports 3 . Contemporary examples include the recent military intervention of France in the Central African Republic and Mali on the one hand and the exploitation of uranium in Niger following the latest presidential elections (Melly & Darracq, 2013) . As a policy implication, relative to multilateral aid, bilateral aid more positively influences fuel exports in low-fuel exporting countries.
(2) On the concern as to why foreign aid generally reduces fuel exports in highexporting countries, we think that sampled countries within the high-end of the distribution may find it strategically relevant to decrease their volume of fuel exports, given that government revenue and other needed finance may already have been boosted by foreign aid external flows. As a policy implication, while bilateral aid should be encouraged in stimulating fuel exports in low-exporting countries, the use and composition of multilateral aid flows should also be changed in order to reverse their negative effect on fuel exports in high-exporting countries.
Third, we have established that, but for negative thresholds in the 50 th quartile and 90 th decile, interaction effects between bilateral aid and terrorism dynamics are overwhelmingly not significant. Conversely, but for transnational terrorism, the interaction effects between multilateral aid and terrorism dynamics significantly have negative thresholds. It follows that a positive threshold is only confirmed for transnational terrorism and multilateral aid at the 90 th decile. The overwhelming negative interaction effect may be traceable to the negative effect of foreign aid on the dependent variable, especially in high-fuel exporting countries. As a policy implication, it is important to first establish the nexus between foreign aid and fuel exports before employing the former to mitigate the potentially negative effect of terrorism on the latter.
Consistent with the motivation of this study which has been partially based on the need to compare results with previous studies that have employed the same periodicity and sample, we briefly engage in how our findings improve the existing literature on linkages between macroeconomic indicators and terrorism. First, it is important to note that (i) Bandyopadhyay et al (2014) and Efobi et al (2015) have used the Generalised Method of Moments (GMM) and (ii) Asongu et al. (2015) have used a QR strategy to assess how foreign aid could be used to mitigate the negative effect of terrorism on FDI. While Efobi et al. (2015) have extended Bandyopadhyay et al. (2014) using a more robust GMM technique and conditioning the nexuses on corruption-control levels in recipient countries, Asongu et al. (2015) have extended the two underlying studies by using QR to assess the relationships throughout the conditional distributions of FDI.
It should be noted that the results of latter studies have not been in support of (2015) and Asongu et al. (2015) that the underlying effects of the independent indicators of interest on macroeconomic variables cannot be a priori established from intuition because they depend on, among others, the dependent variable, methodology and distribution of the dependent variable.
3 Managerial implications for multinational companies
It is apparent from intuition that terrorism increases the cost of the risk of doing business, regardless of the nature of the business. Conversely, we have established in the study that (i) terrorism could both positively and negatively affect fuel exports and (ii) the potentially instrumental role of foreign aid in mitigating the effect of terrorism on fuel exports does not withstand empirical scrutiny.
While the negative effects of terrorism on fuel exports are consistent with the intuition motivating the study, we have also established that terrorism has a positive influence on fuel exports in some quantiles. This tendency is supported by the findings of De Sousa et al. (2009b) who established that remote terrorism positively affects some dynamics of trade.
Moreover, on a more substantive note, the intuition for the positive effect has basis in the assumption that some investors in natural resources may be inclined to invest more in the fuel industry if they anticipate higher returns in the short-, medium-and long-terms, relative to the present risk of terrorism. More contemporary examples with which to substantiate this proposition include: (i) growing investments from China in the Nigerian Delta region despite evolving threats from the Movement for the Emancipation of the Niger Delta (MEND) (Obi, 2008) and (ii) China's unrelenting presence in South Sudan, in spite of growing violence, essentially because crude oil from South Sudan accounts for about 5 percent of fuel imports into China (Aguirre, 2014) . This interpretation follows from Elu and Price (2010) on China's long-term strategy, which entails an oil diplomacy requiring continuous engagement with countries that are characterised by violence, internal/civil conflicts and political strife.
As a policy implication, terrorism may induce positive effects on some commodity exports. Managers of MNCs should therefore be aware of the fact that terrorism may either positively or negatively influence fuel exports and in situations where the effect is negative, development assistance may not be so much of an instrumental policy tool in dampening the perilous effects on fuel exports. Hence, it is up to these MNCs to take the necessary measures to decrease the negative effects of terrorism on their business operations. Given that MNCs are often the target of terrorism, especially in oil-rich countries, engaging in corporate practices that are friendly to human rights and environmental protection could send a positive signal to the population that the MNCs have inclusive and sustainable development plans for local communities. Improving Corporate Social Responsibility standards is a step in this direction.
Whereas terrorism may not unequivocally disrupt fuel exports as has been established in this study, MNCs need to take preventive steps in order to reduce potentially damaging effects on their cost of doing business. Five main preventive measures may be exploited.
First, the amelioration of physical security embodies equipment, plant and personnel, especially in places of higher risks. Second, security consultants often provide very valuable insights into politico-economic risks associated with areas in which MNCs are operating.
Such insights are important for informed decision-making. Third, since the global supply chains of MNCs may be exposed to attacks, improving security in transportation networks is vital, though very difficult. Fourth, a measure by which MNCs can mitigate cost could be to reduce and/or avoid investment in areas that are likely to be heavily affected by terrorism.
Fifth, uncertainty associated with politically-risky investment environments can be mitigated by subscribing to insurance schemes.
Conclusion and Further Research
This study has employed quantile regressions to assess the conditional role of foreign aid in reducing the potentially negative effect of terrorism on fuel exports in 78 developing on some commodity exports, (ii) relative to multilateral, bilateral aid more positively influences fuel exports in low-fuel exporting countries, (iii) while bilateral aid should be encouraged in stimulating fuel exports in low-exporting countries, the composition and use of multilateral foreign aid should also be re-structured in order to reverse its negative effect on fuel exports in high-exporting countries and (iv) it is important to first establish the connection between foreign aid and fuel exports before employing the former to mitigate the potentially negative effect of terrorism on the latter.
The resulting managerial implications which are consistent with Oh and Oetzel (2016) can be summarised in the following. Since, terrorism augments social unrest and imposes additional costs to the doing of business; managers of Multinational Companies (MNCs) can more effectively lessen the potentially damaging effects on their operations by leveraging on the experience of host governments in the mitigation of negative externalities of terrorism on development outcomes. One approach by which host governments could fight terrorism is by reliance on foreign aid flows. In the absence of robust evidence that such foreign aid can be instrumental for the purpose of reducing terrorism, MNCs need to consolidate preventive measures.
There is obviously room for further research in (i) assessing channels through which terrorism negatively and positively influences fuel exports and (ii) distinguishing development assistance by sectors in order to improve the extant of knowledge on how aidspecific categories influence the established interconnections. 
Appendices
